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s?ra-^T 

W.31T. 1532( 3T).—3^-^ #m, 1961 (1961 43) 
m\ 11 (5) (xii) mj 295 SKI K^T Tlf^f#T W 

3^-"cR fWT, 1962 3Tk Wt^FT ^ ^ twi ^KRTT t, 3}^ :- 

i. (i) FT Pratf sk kf&Ki mt 3 M-cf^ (^Tcrt kkKH ) km, 2006 t l 

(2) ^ 26 KMR, 1999 5K[fT fj MSI I 


2. 3fKT-cR km, 1962 ^ *TRT IV ^ km 17*T % ^ (iv) ^ TORcT kFRfol%U 
^ 3kr:wkKr mkr sik 26 iw, 1999 sk Mmfkr f&z m mkt 

3T2ltcT > 

“(v) 5denjfcT Ttfel (ftprwr ) Slf^FT, 1956 ( 1956 SK 42 ) gTTT 2 
fer) k krf^£ «w qcftkM ( kkr Ffk F# wnu fkkErrmdi 
W MI t ) ftrtft SRKft. ( fkk F*k SSWRT fkkmft cf^f MT t ) 

RRSITFr k fer TyiT kpfSfpf - 

(cf7) kt BfcPjkrat ci5T Mt k oKtt t wr k w k 

RIFTtkRT t ; 
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(©) fuRTMI 'MM mtftV TrfcPjf% 3ik f^FRT £t£, 1992 ( 1992 15) 

eft ETRT 3 M 3T#T Wf£?T *[R£lM ^cf^fcT 3fR f£f£jRT <££ gRT ^eRT 
3Tf^JH ^ 3T#T f£t?£ UT f^teff <& 3TgR[R 

f£f£m£7 £> htrm £ w <£ otei £ shto £> 

^Rft ^gqR ?rt£ £> H'dtvji-H <£ feR tm£t htmctctim 

t?cRT£m c?£ <£RM £ ; 3fr? 

(r) IvRm me £ cft 51 yfcreici ^tsirr £er gRT en%r t sfft 

3rf^m mmrr £tr ££ f^rroctf t ^mr£ urt wf^\ £ i ” t 


3TTTO3R f£zffi, 1962 ^ eRRf 17*T £ W ^ ^ (v) 3RT:WTftcT MM MT 
TOM £ f£Rf£ HIRMITOT ^STM R^f#yT gRT ^ fcJ^ETR Ml vTO £> 

7MRR £u£ £ RTf^rfeTeT f^MT RT *TSf> £t TOefc gRT 3TO ^cIM ReRT^ff M ^RRTT 

3££cr£ cf£ ajfvSrcr m£t £ t£n< ?ft g£ £ w mt £ mh wmct £rr ££ 

MT 51 Tlf^ld vSR) gRT enfe £ 3ffa s3Tfc^tR TOTM> ^TO£ gRT EnfteT £ I 

wftm ?ft 26 W, 1999 g£ » ££ M TERM £ I 

eng tot? ^j^ff $ -mrft $ i££$£ afr? f££RM ££ £ to 

£ ^Rft 'RTTM gcRTcho£ Ml Hg£ Rl£t g£ £y c|f£cf gR£ £> fefg •TfgsTRT M\£ £ feR 1 
26 ^ 1999 3ffa 16 1999 Mt RPfefe Rt£ ^ £ 1£rt£ 

prR ^TM TJeRfS^t 3R[fe ’^hJ TSTM RMH#3! / ^cTM RcRT^M sffc ^t£f £l 
MIM IRRTTOT ^ TMMcT Tlt^MT^ 3if£[T[ .f%M MT xiM I wfete 

RngFxfr M TEgTfTT £ m1£m Tl£l%M ^IM £ ^¥ft ^l MWT £)£t ^ 

.51 TicRTcf £ 100 yfcR'.e cTM ^ £ v3TTRT §TI 3fR fTT TMR ^ 





[Win—^5~3(ii)]_HTOTWTC : __3 

73^7 T^Tofwr 3#? ^ff & Rtffufi cfr ?TRR $ 

R? I 

3TcT: ^ft felfcT v3RR ft gRT HRcftR PlcP^fcT 3ffc f^fVRT WTt 

cfr 26 RRR, 1999 <& ^nrfefe f^Tcfi cf> 3Tg^T 3, VJdhM^^i, 1999 

^wgNfM 3 fafterR r? ^ #, uR 1% Ptm 17 ^ <£ rst qfecr etw 11 g?r 

btor ( 5), ^r $ %m f sgpcr ^ t 

*ere> W^ufr % TfRcfr? srfegfcr stf? ftPm M $ Rfefe f^raf ft^r 3 

\ 

amRn t i m 3rrr ?t mi t *rrtafe f^tcft sfr? w ^R^fi 

C^ TOT 26 RR?; 1999 ^ wm tfi Reft 3Rft c£ fcT? ^Tl^cH^mT c*Tf W? i 

^rfcnjfcT 3ik f^m r£ gRT 26 w, 1999 ^ r 

# 

■JTPff^rM ^ rrt g?t T^rmT gSt t I 3 TcT: -Rti rSt? 

•’ ?r ^cR^ft eRFl R TOR 11 , / 

W JRTf^cf f^RT WT t fcfj 3Tf^RR ggef# MR 
fifRft fMM R ^ P)(cT^ei MR R^TT I 

[3rf*TC£5Rl a 267/2006/RT. U 149/118/2006-zHt^T] 
RRR 3RC (ehliJd-l) 

fenm :- gel Pm 3fpRJRT m RT.3IT.969(3f) 26 W$, 1962 gRT TOTpfcT 

R £ #7 3{fpR 3TORR pftcfr Pm, 2006 gRT STf^RJRR R0 

R.3TTO0 1287(31) Rfe 10 3ITOT, 2006 gRT R $ . 
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MINISTRY OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOTIFICATION 

New Delhi, the 14th September, 2006 

INCOME-TAX 

S.0.1532(E). —In exercise of the powers conferred by Section 295 read with clause (xii) 
of Sub-section (5) of Section 11 of the income-tax Act, 1961 (43 of 1961), the Centra! Board of 
Direct Taxes hereby makes the following rules further to amend the Income-tax Rules, 1962, 

namely 

1. (1) These rules may be called the Income-tax (Tenth Amendment) 

Rules, 2006. 

(2) They shall be deemed to have come into force on the 26 th day of 
November, 1999. 

2. In the Income-tax rules, 1962, in Part IV, in rule 17C, after clause (iv), the 
following clause shall be inserted and shall be deemed to have been 
inserted with effect from the 26 th day of November, 1999, namely 

w (v) investment made by a recognised stock exchange referred to in 
clause (f) of section 2 of the Securities Contracts (Regulation) Act, 
1956 (42 of 1956), (hereafter referred to as investor) in the equity 
share capital of a company (hereafter referred to as investee)- 

(A) which is engaged in dealing with securities or mainly associated 
with the securities market; 

(B) whose main object is to acquire the membership of another 
recognised stock exchange for the sole purpose of facilitating the 
members of the investor to trade on the said stock exchange 
through the investee in accordance with the directions or 
guidelines issued under the Securities and Exchange Board of 
India Act, 1992 (15 of 1992) by the Securities and Exchange 
Board of India established under section 3 of that Act; and 

(C) in which at least fifty one per cent, of equity shares are held by 
the investor and the balance equity shares are held by members 
of such investor.". 

Explanatory Memorandum : 

It is proposed to insert a new clause (v) in rule 17C of the Income Tax 
Rules, 1962 so as to include investment by a recognized Stock Exchange, in the 
equity shares of a company promoted by it to acquire the membership rights of 
other stock exchanges, where at least 51% of the paid-up share capital is held 
by the Stock Exchange and the balance is held by its members. The amendment 
is proposed to be made effective retrospectively from the 26 th day of November, 
1999. 
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As part of revival of small stock exchanges, the Securities and Exchange 
Board of India issued guidelines on the 26 th day of November, 1999 and the 16 th 
day of December, 1999 allowing all stock exchanges in India to promote 
subsidiaries, so as to acquire membership rights of larger stock exchanges 
namely National Stock Exchange/Bombay Stock Exchange and the like. In 
pursuance to the above guidelines, certain Regional Stock Exchanges floated 
subsidiaries with investment ranging from 51% to 100% of the equity capital of 
the subsidiary and thus became members of National Stock Exchange or Bombay 
Stock Exchange or both. 

Hence, a situation arose whereby* in pursuance to the guidelines dated the 
26 th day of November, 1999 of the Securities and Exchange Board of India, 
regional stock exchanges had been making share investment in subsidiaries since 
1999, whereas sub-section (5) of section 11 read with rule 17C, as they stood, 
did not permit such investments. As the regional stock exchanges had followed 
guidelines of Securities and Exchange Board of India on the matter, it became 
necessary to bring in a convergence between the said guidelines and the relevant 
tax provisions for the period commencing from the 26 th day of November, 1999. 

The subsidiaries have been established subsequent to the issue of 
guidelines dated the 26 th day of November, 1999 by the Securities and Exchange 
.Board of India. The above notification is therefore proposed to be made 
’‘retrospectively from that date. 

It is certified that no assessee ts KkeJy to be prejudicially affected by this 
notification being given retrospective effect. 


[Notification No. 267/2006/F. No. 149/118/2006-TPL] 
VANDANA RAMACHANDRAN, Under Secy. (TPL-I) 


Note.- The principal rules were published vide notification No. S.O. 969 (E) 
dated the 26 th March, 1962 and last amended by Income-tax (Ninth Amendment) 
Rules, 2006 vide notification S.O. No. 1287(E) dated the 10 th August, 2006. 
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